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Thank you for your interest in 420 Investor, the best source of information for investors 
looking to capitalize on the rapidly changing cannabis industry.  I am Alan Brochstein, the 
“Cannabis Financial Analyst”, and I share my deep understanding of the risks and opportunities 
among the publicly-traded cannabis-related stocks, a group that is quickly growing in size as 
companies enter the market through reverse merger, with our rapidly growing community. 
The “Green Rush” is an awesome opportunity, as I describe below, but you must  recognize 
that there will be winners and losers.  My goal is to help you navigate the choppy waters in 
the sector so that you can focus on the best companies while avoiding the ones that could 
lead to substantial losses.  Thankfully, I don’t have to rely just on my own extensive reading of 
filings and other methods of investigation alone, as industry thought leaders who are rapidly 

embracing our transparent  business model that is aligned with our subscribers are providing me with incredible insight.  
The bottom-line is that everything we do at 420 Investor is for the benefit of you and our subscribers.  Please enjoy this 
guide to the cannabis stock sector.

Understanding the Opportunities and Risks
While most people are aware that Colorado and Washington voters approved the legalization of recreational marijuana in 
the 2012 elections, with implementation to begin in 2014, many may not appreciate the rapidly growing number of states 
(now 20) that have approved the use of medical marijuana.   In my view, we have reached a tipping point, where social 
opinion regarding recreational use has changed dramatically and the understanding of the potential medical benefits 
of cannabis has advanced dramatically.  This is creating what is known as the “Green Rush”, one of the most powerful 
potential investment themes that I have seen in my in my career.

The changes ahead in recreational marijuana will create a “triple-win” that benefits consumers, producers and taxpayers 
at the expense of those who currently break the law to supply.  The market is going from extremely fragmented to one 
that will become more consolidated, with lots of new entrants but also larger companies that will build operations or buy 
their way in.  As the transactions move from the back alley into the light of day, a number of things will happen.  Many 
people who don’t use cannabis will consider doing so.  Both they and current consumers will be able to demand more 
standardized product and in delivery methods that they prefer, like edibles, for instance.  We have already seen prices 
come down in Colorado, but, of course, the government will take its toll as well.  I am only touching the surface here, but it 
doesn’t take a lot of imagination to realize that we aren’t going back to the 60s.  Rather, as a legitimate $150 billion growth 
industry, recreational cannabis will transform the economy, creating jobs, tax revenue, safer and better marijuana and 
opportunities for many entrepreneurs and large companies.

As exciting as the recreational legalization might be, it’s the medical side that could be even larger in the near-term.  
While many have understood that marijuana can help reduce pain for cancer patients, few are aware that cannabis 
may be able to cure many diseases.  You may have seen the recent documentary on CNN, “Weed”, in which its Chief 
Medical Correspondent, Dr. Sanjay Gupta, reversed his previously negative view on medical marijuana and embraced it, 
sharing many stories of people, including small children, whose lives have been saved.  In my view, this is a modern-day 
equivalent of the Berlin Wall falling.  It is unfortunate that the U.S. doesn’t lead the way in cannabis medical research, 
but I expect that this will change quickly.  Everyone knows about THC, the psychoactive component of marijuana, but 
it is only recently that the public has begun to better understand the potential benefits of one of the other components, 
cannabidiol (CBD).  There is a late-stage clinical trial that could allow the first cannabis-derived pharmaceutical, which 
is already approved in Europe, to be approved by the FDA in the next few years.  The bottom-line is that sentiment has 
shifted dramatically this year, and we should expect to see a rapid escalation in academic research on cannabis and its 
therapeutic potential.

In early 2013, stocks of companies that are poised to potentially benefit from these exciting opportunities in the 
recreational and medical cannabis industries exploded to the upside as investors were quick to embrace the “Green Rush” 
theme.  My own research suggests that many of these buyers, who pushed the stocks to unsustainable valuations, at 
least for now, are new to investing, which perhaps contributed to a lack of restraint.  Still, it is most remarkable that one of 
the leading companies reported 40,000 individual shareholders earlier this year, a sure sign of the popularity of the theme. 
This summer, the Financial Industry Regulatory Authority (FINRA) warned investors of potential scams among “marijuana 
stocks”.  While I applaud their intentions and note that they are indeed correct, this warning came very late, fully six 
months after I warned the public in February about the bubble that had formed in the stocks.
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Ticker: AVTC
Description: Kiosk maker and partner to Medbox

Ticker: CANV
Description:  MJNA spin-off that manufactures high-CBD hemp oil

Ticker: EDXC
Description: Holding company that owns a dispensary locator and 
the “m3Hub”

Ticker: GWPH
Description: Biotech company selling Sativex in Europe and in trials 
in U.S.

Ticker: CANN
Description: Will own and lease out grow facilities in CO

Ticker: CBIS
Description:  Biotech exploring marijuana-based pharmaceuticals

Ticker: GRNH
Description: Grow equipment and systems

Ticker: HEMP
Description: Hemp-based products

Headquarters: Corona, CA
URL: http://www.autoretail.com/

Headquarters: Las Vegas, NV
URL: http://cannavest.com/

Headquarters: Warrenton, VA
URL: http://www.endexx.com/

Headquarters: Salisbury, Wiltshire, UK
URL: http://www.gwpharm.com/

Headquarters: Colorado Springs, CO
URL: http://advcannabis.com/

Headquarters: Colorado Springs, CO
URL: http://www.cannabisscience.com/

Headquarters: Anaheim, CA 
URL: http://greengrotech.com/

Headquarters: Las Vegas, NV
URL: http://www.hempinc.com/

AVT, Inc.

CannaVest 

Endexx

GW Pharma 

Advanced Cannabis Solutions

Cannabis Science

GreenGro Technologies

Hemp, Inc. 

While prices have corrected dramatically, investors should remain vigilant.  Only one of the seventeen companies that 
I will share below is not a penny stock.  Of the remaining sixteen, several are “pink-sheet”, which means that they don’t 
report to the SEC.  Through my analysis, I have determined that many of these companies face serious financial risk.  The 
last thing an investor wants to do is to be right about the theme but bet on the wrong horse, potentially losing 100% of the 
investment.  The fact that demand is so high and the supply of publicly-traded companies so low leads to valuations that, 
in many cases, remain at levels that likely can’t be justified.  The final problem that I see is that there are many promoters 
pushing these stocks, including companies that provide “research” that is nothing more than a paid advertisement by the 
company.  The bottom-line is that a hot theme, lots of novice investors, some shady companies, minimal regulation and 
paid promotion are a recipe for potential disaster.

The Cannabis Stock Universe 
Now that we have discussed the opportunities and risks, allow me to share with you my current list of all of the 
companies in the cannabis sector with valuations in excess of $10mm. I have also included a brief description and a link 
to the corporate website.  

http://www.autoretail.com
http://cannavest.com
http://www.endexx.com
http://www.gwpharm.com
http://advcannabis.com
http://www.cannabisscience.com
http://greengrotech.com
http://www.hempinc.com
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Ticker: MCIG
Description: Vaporizer specifically for cannabis in leaf or wax form

Ticker: MJNA
Description: First to sell CBD-infused gum and nutraceuticals

Ticker: NVLX
Description: Biotech that also intends to focus on CBD research

Ticker: PUGE
Description: Includes Cannabis Biotech

Ticker: TRTC
Description: Grow equipment and organic greenhouses

Ticker: MDBX
Description: Dispensing machines

Ticker: MWIP
Description: Tech provider to dispensaries and maker of hemp-
based beverages

Ticker: PHOT
Description: Grow equipment and supplies

Ticker: REFG
Description: Technology for dispensaries

Headquarters: Bellevue, WA
URL: http://www.mcig.org/

Headquarters: San Diego, CA
URL: http://medicalmarijuanainc.com/

Headquarters: Silver Spring, MD
URL: http://www.nuvilex.com/

Headquarters: Fort Lauderdale, FL
URL: http://www.pugettechinc.com/

Headquarters: Irvine, CA
URL: http://www.terratechcorp.com/

Headquarters: West Hollywood, CA
URL: http://www.thedispensingsolution.com/

Headquarters: Detroit, MI 
URL: http://www.mediswipe.com/

Headquarters: Carson, CA 
URL: http://growlifeinc.com/

Headquarters: Las Vegas, NV
URL: http://medicalcannabispaymentsolutions.com/

mCig

Medical Marijuana, Inc.

Nuvilex

Puget Technologies 

Terra Tech 

Medbox

MediSwipe

GrowLife

Medical Cannabis Payment Solutions

http://www.420investor.com/

So, this is the current list, but several of these just began trading, and I 
expect to see many more new names in the future.  If you want to learn 
which ones we like and which ones we don’t and why, please join us, with 
no risk due to our “no questions asked” refund policy.  We are so confident 
that you will want us to help guide you that we will give you a full refund 
on your 30-day subscription during the first month if you aren’t satisfied 
completely. I hope to see you soon at 420 Investor!

Alan Brochstein
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